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Preface

Over the last 20 years, the development, reform and opening-up of China to the outside
world, has witnessed China's national strength become a world leader. Over the past 5
years, China has enjoyed an average economic growth rate of 8.8% on a year-on-year
basis. In 2004, China's GDP ranked 6" in the world, hitting USD 1.9262 trillion with a 10.1%
increase from 2003. The GDP for the first, second and tertiary industries registered USD
252.4 billion, 890.4 billion, and 783.4 billion respectively, up 6.3%, 11.1%, and 10.0%
separately. 2004 also witnessed a trade surplus of USD 32 billion, up by USD 6.5 billion.
In the meantime, the utilization of foreign investment has embarked on a rising path. At
present, China's foreign exchange reserve has reached USD 609.9 billion, an increase of
USD 206.7 billion over the same period in 2003.

Beijing represents not only the hub of political, cultural and international exchanges of
China, but also a metropolis full of vigor and vitality. After China's accession into the WTO,
a rising number of foreign firms and liaison offices have made their presence in Beijing.
Currently, more than 10,000 foreign-owned businesses have enjoyed a market share in
Beijing, of which around 200 are from the Top 500. On the other side, a host of domestic
financial institutions established 3,200 outlets in the Chinese capital, with the number of
overseas organizations totaling over 200. Beijing is emerging as a global focal point with
strong commerce and information environments, and international exchanges.

The overall economic strength of Beijing is no.1 in the country. According to statistics, the
GDP for Beijing recorded nearly USD 81.33 billion in 2005, a growth of 11.4% year on year,
of which hi-tech industry realized an added-value of USD 1.627 billion, up by 14.2%.

Beijing has pooled a great number of research and development resources, including
almost 1/3 of China's research institutions, key labs, key academic projects and qualified
talents. There are 353 research institutions, and 100 colleges and universities. There were
0.3 million scientific technicians by the end of 2004 in Beijing, forming 9 industry chains
such as software, display, and integrated circuit etc. These high added-value industries
have gradually become the new highlight. A new industrial structure supported by multiple
fields is gradually being formed. The scale of the IT industry and information service in
Beijing accounted for about USD 20 billion in 2005, while the sales volume of the software
industry in Beijing increased to USD 9.40 billion in 2005 from USD 2.29 billion in 2000.
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A Summary of Developments of the Software Industry in China

|. Scale

In 2004, the revenue of China's software industry reached US$ 27.7 billion (including embedded

software). This is a 43.8% increase in comparison to the previous year. Between 2000 and 2004, the
compound growth rate of the receipts of China's software industry reached 40%.
The share of China's software industry in the global software industry increased from 1.20% in 2000

to 3.55% in 2004.
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In 2004, the revenue of Beijing's software industry reached US$ 6.3 billion (excluding embedded
software). From 2000 to 2004, the compound growth rate of Beijing's software industry is 28.6%, which
ranks No.1 in China, taking up 34% of the total revenue of China's software industry.

Income and Growth Rate of Beijing's Software Industry from 2000 to 2004
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[I. Industry Structure

In 2004, the sales income of software products is US$ 92 billion, taking up 40% of the total amount.
The sales income of system integration and software service is US$ 116.5 billion, taking up 51% of
the total amount. The sales income of software exports is US$ 2.8 billion, taking up 9% of the total
amount. In 2004, the domestic markets contributed more than 90% to the total income. (Refer to figure

below)

Structure of the Income of China g Software Industry in 2004

Software Exports 9%

Software Products 40% Service and Integration 51%

Structure of software products markets in 2004

Structure of the Domestic Software Markets in 2004
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Structure of Beijing's software industry in 2004
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Ill. Software Exports

From 2001 to 2004, the annual compound growth rate of China outsourcing services markets reached
52.1%. The market scale increased from US$ 180 million in 2001 to US$ 633 million in 2004.

Market Scale of China Outsourcing Services from 2002 to 2004
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In 2004, Beijing's software export increased rapidly and exceeded US$200 million for the first time.

Income of software exports through customs and growth rate from 2000 to 2004
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In 2004, among the US$ 633 million of China's software outsourcing markets, US$ 402 million contract
came from the Japanese market, taking up 63.5% of the market shares. Thus, Japan has become
the primary demand market of China's software outsourcing services. With the exploration of European
and US markets, the market share of the Japanese market has dropped by 2.8 percentage points in
2003. The US market scale reached US$ 87 million. Compared to 2003, it increased by 56.3%, the
highest growth rate among all outsourcing markets. Moreover, its market share has increased by 1.9
percentage points and has reached 13.7%. Hong Kong and European markets take up 10.3% and
3.3% respectively, and their market shares increased by 0.4 and 0.2 percentage points.

Software exporting destinations through Beijing Customs in 2003 and 2004
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IV. Software Companies

By the end of 2004, there were 10,607 software companies in China altogether. There were 2,298
software companies in Beijing, taking up 22% of the total number of China.

The number of software companies in Beijing from 2000 to 2004
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V. Software Personnel

In 2004, there were 720,000 employees in China's software industry.
Number of employees in China's software industry from 2000 to 2004 (10 thousand persons)

Number of employees in Chinais software industry from 2000 to 2004
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In 2004, there were 67,000 postgraduate students at school, majoring in software and other relevant
specialized subjects.

In 2004, there were 12,000 postgraduates finishing school annually specializing in software and other
relevant subjects.

In 2004, there were 335,000 graduates finishing school annually, majoring in software and other
relevant specialized subjects from universities and 3-year colleges.

In 2004, there were 170,000 persons who have been trained to be computer and software professionals
in China. The number is four times more than the number in 2000.

By the end of 2004, through various training courses and transfers from other cities, the number of
software employees in Beijing has exceeded 150,000, which is 21% of the total number in China. The
average growth rate is 24.7%. The total number, structure and quality of software employees in Beijing
all rank No.1 in China. Meanwhile, the employees in Beijing have received higher education on average
and they are relatively young.

China Sourcing | 6



[ | v
Hexins

Beijing Hexin Digital Technology Co., Ltd.

Tel: +86-10-84511688 Address: 5th Floor, Building J, East Lake Villas,
Fax: +86-10-84511699 No. 35 Dongzhimenwai Main Street, Beijing, P.R.C
Contact: Baoguo Zhou Postcode:100027

Email: zhoubg@hexins.com Website: www.hexins.com

Profile

The company was established in 1998. In the same year, it invested in Beijing Coresoft Co., Ltd., a
Sino-Japanese Joint Venture and is responsible for the operation of the JV. The company has insisted
on the management mode of Taking Human as Core, Technology and Management as Brand for
years. It has developed continuously through its hard work in domestic and international markets. The
company has approximately 300 professional software technicians and independently developed
several software products with copyright. It has created good relationships with many clients and
acquired the qualifications of high & new-technology enterprise etc. The company possesses a large
number of experienced software development engineers and has experiences in software development
for the long-term, oriented to both the Japanese market and European market.

Under the control of ISO9001 QMS based on the requirement of the clients and the CMMI3 implemented
to the software development, we can provide software products with high quality and advanced
technology for our clients.

Main business scope

(1) SW development focusing on Video/Audio editing system and embed system;
(2) solutions for info management system;

(3) product development in the field of network security management;

(4) system verification including mobile SW testing.

Development environments and skills are mainly focusing on

(1) WINDOWS with VB/VC++/Java/Weblogic/J2EE/delphi etc.
(2) Unix/Linux with C/C++
(3) database: Oracle/SQL etc.

Main customers

Sony, Sony Ericsson, SINOPEC, CCTV, BTV, People's Daily and Chinese local governments.
The CMMI3 has been started and implemented to the software development since 2005.
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Beyondsoft Group

Tel: +86-10-82826100 Address: Unit A, Zone 3, Building 9,
Fax: +86-10-82826101 Zhongguancun Software Park, No. 8
Contact: Anita Lee Dongbeiwang West Road, Haidian
Email: anita@beyondsoft.com District, Beijing, P.R.C.

Website: http://www.beyondsoft.com Postcode: 100094

Address: 5201 Great America Parkway
Suite 308 Santa Clara, CA 95054

Tel: +1-408-496-0588

Fax: +1-408-884-2354

Profile

Since 1995, Beyondsoft has been helping companies address IT & development cost pressures,
workforce flexibility issues, and access to new markets. Today, Beyondsoft is a leading provider of
end-to-end services for software vendors. We offer high quality, on-schedule delivery for software
development projects, proven performance over a broad range of testing & quality assurance areas,
and expert localization and go-to-market assistance for the Asian market. We support various delivery
models, from ODC, BOT, to on-site & off-site.

Beyondsoft utilizes top quality facilities and telecommunications infrastructure and supports a staff
of over 1000 highly educated and experienced professionals. Our commitment to performing ‘Beyond
Your Expectations' has resulted in mutually successful long-term business partnerships with companies
such as Microsoft, Hewlett-Packard, and IBM and a 100% on-schedule project delivery record.
We are:

= 1SO 9001 Certified

* Microsoft Preferred Vendor

* Hewlett-Packard Strategic Partner

* IBM Core Technical Service Supplier

* SAP Best Technical Partner

= Top 3 US & European IT Outsourcing Company in China (by CCID Consulting)

= Top 10 IT Outsourcing Company in China (by Analysys International)

If you are looking for a reliable partner to help you address cost pressures, work force flexibility,
staffing assistance, or market access, please contact us at info@beyondsoft.com.
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HISOFT

HiSoft Technology International Limited

Building B, 7th Floor, Jingiu International, Fax: +8610 82800505
No. 6 Zhichun Road, Contact: Tao LIN

Haidian District, Beijing, 100088, P.R.C. Email: tao.lin@hisoft.com
Phone: +86-10-82800888 Website: www.hisoft.com
Profile

HiSoft is one of the top three IT service providers in China, with 1,800 IT resources, it has:

= The first GE Global Development Center(GDC) in China

= One of the largest Oracle ERP implementation teams in China

= Largest localization and onsite-offshore testing capacity and leading vendor for Microsoft,
IBM, Computer Associates, Symantec and BEA in China

= Afull solution platform including Application Development & Maintenance COE, Testing &
Localization COE, and ERP & Consulting COE

* Currently 3 development centers in China with specialized COEs and 8 locations worldwide

HiSoft has been:
= First Chinese Company to be CMM5 organization-wide certified
= SAS70 Type Il audited
= 1S09001:2000 certified

HiSoft is a Strategic Partner of:
= Oracle
= Mercury China
= SAP China

HiSoft joined the ranks as a Technology Fast 500 Asia Pacific winner, published by Deloitte for
the second time in 2005. The award honors the fastest-growing technology companies in China
and Asia Pacific area based on revenue growth in the last three years. In addition to being part of
the Fast 500, HiSoft has been named in Deloitte & Touche's prestigious Fast 50 China program.
Also in 2005, HiSoft was ranked among the The Global Outsourcing 100 by International
Association of Outsourcing Professionals.

HiSoft has had the honor to receive funding from world class investors including IFC of World
Bank, Intel Capital, Jafco Asia & Granite Global.
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|.T. UNITED

I.T. UNITED (Information Technology United Corporation)
Value Beyond Outsourcing™

I.T. UNITED GLOBAL HQ I.T. UNITED USA
Suite 518, Guomen Tower A 303 Twin Dolphin Drive
No.1 Zuo Jia Zhuang Suite 600 ext 4688
Chaoyang District Redwood City

Beijing, 100028, P.R.C. CA 94065, USA

Tel: +86-10-6599-2288 Tel: +1-650-592-4882
Fax: +86-10-6466-6060 Fax: +1-650-240-1438
Website: www.ituc.com Website: www.ituc.com

Contact: source@ituc.com

Profile

I.T. UNITED is a trusted brand name and major China-based provider of software development and
outsourcing services. Established in 1998 with global headquarters in Beijing, I.T. UNITED is a privately-
owned company with an international management team who is firmly committed to the highest quality
and industry standards (CMMI®).

|.T. UNITED's dedicated team of technology and industry experts caters to an impressive portfolio of
Fortune 500 clients and international top brands. Indeed, the company was a visionary first mover
taking advantage of China's emerging role as a vibrant global technology hub, and nowadays serves
as a technology supplier to global and regional IT companies, and as a solutions provider to corporate
and government clients. Key services include:

= Application development and maintenance
= Business process support services

= Systems infrastructure

= Interactive marketing.

I.T. UNITED's creative studio 'infinity 360" specializes in developing effective online branding and
marketing strategies, and offers customers a blend of creative design skills and programming expertise
that is unique in the China market.

I.T. UNITED consistently delivers high-performance results at the most competitive rates, globally.
The company employs local talent in its development centers (Beijing, Xi'an and Shanghai), and
operates a growing network of offices in North America, Japan and Europe. By 2009, the company
expects to grow to 2000+ full-time staff, as it can tap into the world's largest pool of tech talents.

Internationally recognized as a Top 100 offshore player, I.T. UNITED is a 'Class A' IT company in
China. In 2005 the company was honored to receive the 1st China Outsourcing Award in Dalian. Early
this year, I.T. UNITED was selected as a leading China-based outsourcing provider both by "The Global
Outsourcing 100" and 'Global Services 100'".
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CYMBI®

The Symbio Group
Engineering the Global Enterprise

United States China

Tel: +425-378-0885 Tel: +86-10-82784012

Fax: +650-356-1989 Fax: +86-10-82784017

Contact: Dean Stevens Contact: Andy Yuan

Email: dean.stevens@symbio-group.com Email: yuangl@symbio.com.cn

Address: 1810 Gateway Drive, Suite 320 Address: 1/F, Gaoli 2000 Building, No.5, 5t
San Mateo, California 94404, U.S.A. street, Shangdi, Beijing, 100085, P.R.C.

Website: http://www.symbio-group.com

Profile

The Symbio Group leverages China outsourcing teams to help companies become global leaders.
We accelerate software development and testing cycles by optimal application of our global resources
and delivery models. We also localize and support technology products for any language or locale.
Founded in 1994 by a group of engineers from IBM's international research and development labs
in Asia, Symbio is now a tightly integrated software foundry that functions as a cost-effective and highly
efficient extension of an organization's development, testing and globalization teams.

Symbio has a worldwide corporate presence with twelve offices and development centers in the United
States and Asia.

= Beijing = Silicon Valley

= Dalian = Taipei - East

= Ho Chi Minh City = Taipei - West

= Los Angeles, CA » Tokyo

= Seattle, WA = Washington, D.C
= Shanghai = Wuhan

Symbio offers services across the product development lifecycle:
= Software Design and Development
* Internationalization (I118N)
= Quality Assurance and Testing
* Localization
= International Deployment and Integration
* International Multilingual Support

Our clients are among the world's elite companies including: AOL, BMC, CA, Citigroup, EMC, IBM,

MasterCard, Mercedes Benz, Microsoft, Nokia, Oracle, Palm, Sony, as well as over 300 other leading
organizations.
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BoftStone zas15

Professional IT Services

iSoftStone Information Service Corporation

Tel: +86-10-58749000 Address: Area 2, Building 9# Z-park, No.8,West Dongbeiwang
Fax: +86-10-58749001 Road,Haidian District, Beijing, P.R.C.

Contact: John Peng Postcode: 100094

Email: jpeng@isoftstone.com Website: www.isoftstone.com

Profile

Headquartered in Beijing China, iSoftStone Information Service Corporation is a fast growing IT
consulting and software service provider with about 1100 employees. iSoftStone was established in
2001, and has branch offices in Shanghai, Wuhan, Dalian, Shenzhen, Boston, Seoul, and Tokyo. Our
development centers in Beijing and Wuhan house hundreds of engineers and our training centers
supply a large pool of fresh IT talents to meet the growing resource needs of iSoftStone and China
IT Service industry.

iSoftStone is committed to delivering high quality IT outsourcing services. We are assessed at CMMI
Level 5 & ISO9001 and process innovation is part of our culture.

iSoftStone's outsourcing services include Software Application Development and Maintenance;
Embedded Software Development; ODC; Product R & D; Testing and Localization and IT Staffing.

iSoftStone's services cover the following industries: Financial services, Oil/Energy, Internet/Mobile
SPs, Tele-communication, Logistics/Transportation, Manufacturing and Media.

iSoftStone's high quality service and outstanding growth has been well recognized by the industry. It
was selected as one of the Deloitte Technology Fast 500, a ranking of the 500 fastest growing technology
companies in Asia-pacific area in 2005. The many other industry awards iSoftStone received include
"Top 20 of Chinese Software Export Firms 2004' and ‘2005 Outsourcing Contribution Award of IT
Outsourcing Services'.

iSoftStone has an impressive list of customers, among them are IBM, Motorola, HP, SUN, Bearingpoint,
Accenture, Coco Cola, VOLVO, French Axalto, HAECO, SIEMENS, Honeywell, Lenovo, China Tele-
com, China Net-com Group, China National Offshore Oil Corporation, SINOPEC, China Petrolem,
Minsheng Bank, Haier Group, China Power Finance Co., Ltd, and China Huaneng Finance Co.,Ltd.
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objectiva

software solutions

Objectiva Software Solutions

US Headquarters San Diego China Headquarters  Beijing

5958 Priestly Drive Carlsbad Bailian Mansion, Room 310, No.17 Jianhua
California, USA 92008 Road Chaoyang District, Beijing, P.R.C.
Tel: +760-602-1400 Postcode: 100022

Fax: +760-602-1450 Tel: +86-10-65666918

Toll Free: 866-688-9020 Fax: +86-10-65666971

Contact: Beverly Waite Contact: Echo Shen

Email: bwaite@objectivasoftware.com Email: eshen@objectivasoftware.com
Website: www.objectivasoftware.com Website: www.objectivasoftware.com
Profile

Established in 2001, Objectiva Software Solutions, a division of Document Sciences Corporation
(NASDAQ: DOCX), is a global provider of world-class IT services. Objectiva's management team
is comprised of graduates of MIT, Columbia University, and Beijing University - a robust blend of
seasoned, professional North American and Asian business and technical experts. The team has
expertise in distributed software development and years of experience servicing the US market.
Our architects and senior engineers are experts in object-oriented analysis and design, UML,
enterprise software architectures and wireless software.

With our roots in the best academic institutions on two continents, Objectiva creates a long-term,
sustainable, competitive advantage for our clients. We complement your team with some of the brightest
technical minds in their fields-possessing expertise in enterprise class architectures, tools, and
technologies. Objectiva's innovative team is committed to introducing and enforcing next generation
development processes that enable new levels of quality, efficiency and predictability.

Together, we comprise a powerful team, ready to assist our clients in meeting their software services
needs. With our proven track record, Objectiva's emphasis on client satisfaction has resulted in healthy,
organic growth and an impressive list of reference clients.

The power of partnering with Objectiva is the support of a team that never loses sight of the goal: a
solution to an immediate business need.
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UFIDA EcnetrinG

UFIDA Software Engineering Co., Ltd.

Tel: +86-10-82373737 Address: 9/F, Hongyu Building, No. 7 Xueyuan Road,
Fax: +86-10-82373737-8008 Haidian District, Beijing, P.R.C.

Contact: Dr. Joe Pan Postcode: 100083

Email: phz@use.com.cn Website: www.use.com.cn

Profile

Invested by UFIDA CO., Ltd. (listed in Shanghai Stock Exchange: 600588), the largest independent
software vendor in China, UFIDA Software Engineering Co., Ltd. has been providing software
development and IT services globally with leveraging the expertise from over 17 years of software
development experience at UFIDA.

Within 3 years' rapid development, UFIDA Software Engineering has successfully achieved Java
Center of Excellence Level One Partnership in 2003 and become the first company in China with the
overall assessment of SEI CMM5 in 2004. Meanwhile, UFIDA Software Engineering is listed as the
Class A enterprise in China Offshore Software Engineering Project appraised by MOST (Ministry of
Science & Technology).

Basic Information

= Establishment: 2002

= Headquarters: Beijing, P.R. of China

* Registered Capital: 50 million RMB

= Global Employees: 510

= Subsidiaries: 3 domestic branches located in Shanghai and Xi'an
= Overseas branches in Silicon Valley, USA and Tokyo, Japan

Our Services

Enterprise application system development
= Software testing

= Software migration & localization

= Website development and maintenance

* Network software development

* Embedded system development & testing

Business Model

* ODC (Offshore Development Center)
* On-Site Development

= Off-Site Development

* BOT (Build Operation Transfer)

= |T Staffing

= Software Project Development

= IT Consulting and IT Outsourcing
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WORK {@FT

Worksoft Creative Software Technology Ltd.

Tel: +86-10-82825266 Address: F3, Building No.8, Zhongguancun
Fax: +86-10-82825268 Software Park, Haidian District, Beijing, P.R.C.
Contact: David Chen Postcode: 100094

Email: info@worksoft.com.cn Website: www.worksoft.com.cn

Profile

Founded in 1995, Worksoft Creative Software Technology Ltd. Worksoft is a pioneer and leader in
IT outsourcing industry in China. The Company provides Quality Assurance & Testing, Globalization,
Application Development & Maintenance, Package Application, and Business Process Outsourcing
services to global clients in High Tech, Software, Financial Services, Telecommunication, Manufacturing,
and Retail industries.

Worksoft works with both large global corporations and mid-size companies to maximize their returns
on investment and give them'The Power to Focus'™. With more than 1,500 employees in 9 offices
worldwide, Worksoft is an important partner of 17 'Global 1000' companies and other industry leaders.
Worksoft sees itself as the ideal partner to reduce operating cost, improve productivity and efficiency,
conceptualize and realize technology driven business transformation initiatives for our clients. By
targeting at a dynamic environment where business and technology strategy converge, Worksoft
delivers high degree of performance in cost, quality and efficiency.

In 2004, Worksoft was ranked as one of the top-10 software outsourcing providers of China by IDC.
In the same year, Worksoft was recognized as one of the few trail enterprises of COSEP (China
Offshore Software Engineering Project) by Ministry of Science and Technology. Worksoft secured
venture capital investment co-led by Doll Capital Management and Legend Capital in 2005. Most
recently, Worksoft was awarded the 'Contribution Award of Outstanding (Offshore) Software Outsourcing
Services' at the first China International Software & Information Outsourcing Annual Meeting and 'Risk
Management Award' at the Gartner China Outsourcing Summit.

Worksoft's management team consists of seasoned and capable professionals who now seek to define
Worksoft as a world-class IT outsourcing company. Coming together with the same passion, they bring
a wealth of leadership, management talents, and experience to transform Worksoft to the outsourcing
destination of this generation. Worksoft leaders know what it takes to deliver high quality services and
develop dependable business relationships required by customers. Years of pioneering experience
in diverse outsourcing environments have given the management team a comprehensive vision as
well as an end-to-end understanding of the strategic business needs of its customers. Like all Worksoft
employees, Worksoft leaders consider themselves an integral part of each customer's long-term
success.
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Introduction to the Sponsors

About China Sourcing

The objective of China Sourcing is to raise awareness of China as a provider of highly skilled technology
services and gain recognition for China's vibrant technology outsourcing industry.

China Sourcing includes leading China-based software development and technology outsourcing
providers. Under the umbrella brand of ‘China Sourcing', participants benefit from the opportunity to
promote themselves to overseas business partners and grow their international business network.
China Sourcing also expects its online presence to facilitate communication between interested buyers
and China-based vendors.

A China Sourcing delegation will attend the Gartner Outsourcing Summit in Orlando, USA, from
April 3-5, 2006.

The joint sponsors of the China Sourcing initiative are:

= Beijing Municipal Science & Technology Commission. The Commission is responsible for the
development of the science and technology as well as the software industry in Beijing.

* Beijing Municipal Bureau of Commerce. The Bureau is part of the municipal government and in
charge of domestic and foreign trade relations, as well as international economic cooperation.

* Beijing Software Industry Productivity Center, which is a non-profit intermediary service provider
aiming at promoting the development of the China-based software and IT service industry. The
Center is attached to Beijing Municipal Government Commission for Science & Technology and
was founded in September 2000.
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