Preface

Over the last 20 years, the development, reform and opening-up of China to the outside
world, has witnessed China's national strength become a world leader. Over the past 5
years, China has enjoyed an average economic growth rate of 9% on a year-on-year basis.
In 2006, China's GDP ranked 4" in the world, hitting USD 2.7733 trillion with a 10.7%
increase from 2005. The GDP for the first, second and tertiary industries registered USD
327.13 billion, 1350.9 billion, and 1095.3 billion respectively, up 5.0%, 12.5%, and 10.3%
separately. 2006 also witnessed a trade surplus of USD 150 billion, up by USD 6.5 billion.
In the meantime, the utilization of foreign investment has embarked on a rising path. At
present, China's foreign exchange reserve has reached USD 1336.2 billion, an increase
of USD 726.3 billion over the same period in 2006.

Beijing represents not only the hub of political, cultural and international exchanges of
China, but also a metropolis full of vigor and vitality. After China's accession into the WTO,
a rising number of foreign firms and liaison offices have made their presence in Beijing.
Currently, more than 10,000 foreign-owned businesses have enjoyed a market share in
Beijing, of which around 200 are from the Top 500. On the other side, a host of domestic
financial institutions established 3,200 outlets in the Chinese capital, with the number of
overseas organizations totaling over 200. Beijing is emerging as a global focal point with
strong commerce and information environments, and international exchanges.

The overall economic strength of Beijing is no.1 in the country. According to statistics, the
GDP for Beijing recorded nearly USD 105.56 billion in 2006, a growth of 12% year on year,
of which hi-tech industry realized an added-value of USD 7.994 billion.

Beijing has pooled a great number of research and development resources, including
almost 1/3 of China's research institutions, key labs, key academic projects and qualified
talents. There are 353 research institutions, and 100+ colleges and universities. There
were over 0.3 million scientific technicians by the end of 2006 in Beijing, forming 9 industry
chains such as software, display, and integrated circuit etc. These high added-value
industries have gradually become the new highlight. A new industrial structure supported
by multiple fields is gradually being formed. The scale of the IT industry and information
service in Beijing accounted for about USD 20 billion in 2005, while the sales volume of
the software industry in Beijing increased to USD 9.40 billion in 2005 from USD 2.29 billion
in 2000.
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A Summary of Developments of the Software Industry in China

I. Scale II. Industry Structure

In 20086, the revenue of China's software industry reached US$ 63.57 billion (including embedded In 2006, the sales income of software products is US$ 30.6 billion, taking up 48% of the total amount.
software). This is a 22.9% increase in comparison to the previous year. Between 2002 and 2006, the The sales income of system integration and software service is US$ 31.56 billion, taking up 50% of
compound growth rate of the receipts of China's software industry reached 47.86%. the total amount. The sales income of software exports is US$ 6.2 billion, taking up 9.7% of the total
The share of China's software industry in the global software industry increased from 5.9% in 2005 amount. In 2006, the domestic markets contributed more than 90.3% to the total income. (Refer to
to 7.1% in 2006. figure below)

Income Growth of Chinais Software Industry from 2002 to 2006
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lll. Software Exports

From 2002 to 2006, the compound annual growth rate of China outsourcing services markets reached
42%. The software exporting scale increased from US$ 2800 million in 2004 to US$ 6060 million in
2006.

Software Exporting of China's Customs from 2004 to 2006
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In 2006, Beijing's software export increased rapidly and exceeded US$ 356 million for the first time.

Income of software exports through customs and growth rate from 2001 to 2006

4 3.56
3.5
3.03
3
25 238 80.00%
70.00%
2
55.7% L 72.5% 60.00%
15 ' 50.00%
0.9314 620 40.00%
48.2%
1 0.6958 ’ 30.00%
05 33.9% 27.21% 20.00%
' 17.48% 10.00%
0 0.00%
2001 2002 2003 2004 2005 2006
Unit: $100 millon Income of software exports Growth rate

4 | China Sourcing

In 2006, among the US$ 356 million of Beijing's software outsourcing markets, US$ 207 million contract
came from the Japanese market, taking up 58.15% of the market shares. Thus, Japan has become
the primary demand market of Beijing's software outsourcing services. With the exploration of US
markets, the US market scale reached US$ 66 million. Compared to 2005, it increased by 24.5%, the
highest growth rate among all outsourcing markets. Moreover, its market share has increased by 1%
and has reached 18.5%. Hong Kong markets take up 14%, and its market shares increased by 3.6%.

Software Exporting Destinations through Beijing Customs in 2005 and 2006
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IV. Software Companies

By the end of 2006, there were 15,000 software companies in China altogether. There were 3,511
software companies in Beijing, taking up 23% of the total number of China.

The number of software companies in Beijing from 2002 to 2006 ~ 3511
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V. Software Personnel

In 2006, there were 1,290,000 employees in China's software industry.

Number of employees in Chinais software industry from 2002 to 2006
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In 2006, there were 122,000 postgraduate students at school, majoring in software and other relevant
specialized subjects.

In 2006, there were 29,308 postgraduates finishing school annually specializing in software and other
relevant subjects.

In 2006, there were 720,000 graduates finishing school annually, majoring in software and other
relevant specialized subjects from universities and 3-year colleges.

By the end of 2006, through various training courses and transfers from other cities, the number of
software employees in Beijing has exceeded 228,000, which is 18% of the total number in China. The
average growth rate is 25.2%. The total number, structure and quality of software employees in Beijing
all rank No.1 in China. Meanwhile, the employees in Beijing have received higher education on average
and they are relatively young.

6 | China Sourcing

Beyondsoft

Tel: +86-10-8282 6100 Address: Unit A, Zone 3, Building 9, Zhongguancun
Fax: +86-10-8282 6101 Software Park, No. 8 Dongbeiwang West Road
Contact: vy Han, Marketing Manager Haidian District, Beijing 100094, China

Email: hanfang@beyondsoft.com Website: www.beyondsoft.com

Profile

Established in 1995, Beyondsoft is one of Asia's most experienced outsourcing service providers. For
more than a decade, we have been helping Fortune 500 companies address cost pressures and
workforce flexibility issues, and gain a foothold in the vast and lucrative Chinese market. Free to focus
on their core objectives, our clients have significantly sharpened their competitive advantages.

Headquartered in Beijing, we have offices in the major cities in China, as well as operations in the
US, Japan, Singapore and India. As a leading provider of End-to-End ITO and BPO services for global
enterprises, we offer a variety of high-quality services while keeping our focus on the quality and
timeliness of their delivery, information security and management processes.

We offer various Delivery Models for our clients - Offshore Delivery Centers (ODC), joint-ODC, onsite,
and Build-Operate-Transfer (BOT). We've located our customer service centers close to our clients'
facilities to enable smooth project transition and daily communication, and to better handle risk
management. Our global delivery centers employ integrated teams that are composed of both local
and international engineers with strong engineering processes training and extensive experience
working in bilingual environment.

We've developed long-term business partnerships with world leading companies, such as Microsoft,
Hewlett-Packard and IBM and maintain a 100 percent on-schedule project delivery record. Our
statement of commitment to perform "Beyond your expectations" is taking its course in the mutual
success we share with our clients.

We are :
= IDC Top 3 US & Europe Oriented Outsourcing Companies in China
= Deloitte Hi-Tech Fast 50 China/500 Asia Company
« Red Herring 100 Private Companies in Asia
= CCID Top 10 outsourcing companies in China
= CMMI 3 certified
= 1SO 9001:2000 certified
« ISO 27001 certified

For more information about Beyondsoft, please contact us at
info@beyondsoft.com
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BSTQC

Beijing Software Testing & QA Center

Tel: +86-10-8282 5511 Address: Building 3A, Zhongguancun Software Park
Fax: +86-10-8282 5218/8282 6408 Shangdi, Haidian District, Beijing 100094, China
Contact: Lou Li Website: www.bstgc.com

Email: louli@bsw.net.cn

Profile

Beijing Software Testing & QA Center (BSTQC), established in July 2002, is a professional
third-party independent software testing company armed with the latest technology, equipment, and
software tools. It provides high-quality, multilingual, cost-effective services to IT customers worldwide,
helping them achieve greater efficiency in their overall development process, reduce the risk of product
recalls, expedite a product's market entry, and cut development cost.

BSTQC is noted for its comprehensive software testing line, which covers 5,800 square meters, and
a variety of advanced software testing tools. Currently, it offers functionality testing, performance
testing, stress/load testing, internationalization/localization testing, multilingual localization, consulting,
training, software test outsourcing, and technical support services to global customers.

BSTQC began its software test outsourcing services in 2003. Though still young in age, BSTQC
delivers a broad portfolio of software testing and technical support outsourcing services to various
customers, including Microsoft, IBM, Compuware, Hitachi, and other Fortune 500 companies. By
working with multinational companies during the past four years, BSTQC has achieved rapid growth
in company size as well as business domain. With the number of its employees now reaching up to
200, BSTQC is one of the fastest-growing outsourcing companies in China.

BSTQC is an active member of the famous open source organization OSDL, and also established
Open Source Testing Lab in 2005. Its main tasks are to improve the application and development of
desktop Linux in the world, cooperate in the criteria formulation for international desktop
Linux, and accelerate the further development of open source software products.

Award
BSTQC was selected in the Rising Stars Category of IAOP (International Association of Qutsourcing
Professionals)'s The Global Outsourcing 100, published in FORTUNE Magazine in April 2006.

Advantage in Outsourcing
Multilingual localization, Internationalization/localization testing, Compatibility testing.
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CleNET Technologies (Beijing)Co., Ltd.

Tel: +86-10-5924 2000 Address: Suite 1113, Jin Yun Building A

Fax: +86-10-5924 2045 43 A Xi Zhi Men North Street, Haidian District
Contact: Jarter L. Fang Beijing 100044, China

Email: jarter@cienet.com.cn Website: www.cienet.com.cn

CleNET International LLC.

Tel: 630-725-0180 Address: 2625 Butterfield Road Suite 138 South Oak Brook,
Fax: 630-725-0120 IL 60523
Contact: Richard Phillips Website: www.cienet.com

Email: rphillips@cienet.com

Profile

CleNET Technologies, established in 2000, is a leading technical service provider in the area of
globally sourced consulting, software development, testing, and system integration. CIeNET has
positioned itself as a premier global delivery partner with an increasing client base comprised of Multi-
National Fortune 1000 companies across Asia, Europe and North America. We are currently providing
support throughout our network of offices located in North America (Chicago, Toronto and Santa Clara)
and Asia (Beijing, Hangzhou, Chengdu, and Taipei).

Our service offerings are uniquely packaged to support both onshore and offshore delivery via teams
of technical experts across two continents. Our resource pool and technical expertise reduce your
overall project costs and shorten your products' time to market. CleNET offers flexibility for your global
strategy and helps you manage business risks in China.

Our brand-new facilities are ready-to-use with secure access control, quality management systems,
and dedicated network and server infrastructure. We also have implemented Best Practices for IPR
protection and information security, and are CMMI L3 and 1SO9001:2000 certified.

CleNET attracts world-class technical talent in China. We focus on the recruitment, development, and
retention of our engineers and project leaders through the implementation of our Employee Development
Program. The success of our program is reflected in our low attrition rate (less than 5% in 2006).

CleNET is the right choice for China-based outsourcing services and project solutions. Our mission

is to provide the highest level of client satisfaction throughout the engagement process. We are
committed to quality, security, and delivering cost effective solutions that exceed out clients' expectations.
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FOUNOER

Founder International North America Inc.

Tel: +1-905-415 1008 Address: 7100 Woodbine Ave., Suite 313
Fax: +1-905-415 1022 Markham, ON L3R 5J2, Canada
Contact: Alex Li Website: www.founderna.com

Email: alexli@founderna.com

Profile

Founder International is a multinational software and web application development and strategic
consulting company focused on IT and Business Process industries with an outsourcing perspective.
Established in 1996, Founder International utilizes a global collaborative delivery model and has
become a leading consulting and software business in today's multi-sourcing world.

Our resources are comprised of
= Multi-lingual and multi-cultural staff and management teams fluent in Chinese, Japanese,
English, and French
= A wide range of domain knowledge and skill sets
= Customer Solution Centers in Toronto, Tokyo, and Osaka
= R&D Centers (ISO-9001 and CMMI-3 certified) in Toronto, Beijing, Wuhan, and Suzhou
= Quality Assurance and Compliance Centers in Beijing and Shenzhen.

We provide out-of-box solutions and customization services in
= Prepress, Publishing, Newspaper
« Digital Assets and Enterprise Output Management
= RFID and Handheld Devices
= Retails, Distribution, and eCommerce
= elibrary, eLearning, and eGovernment
= Transportation Management
= Testing, Digitization, L10N, and 118N
= Outsourced Technology Development/Support Center

Founder International is wholly owned by Peking University Founder Group, which reported revenue
exceeding 3 billion US dollars in 2006 with 5 publicly listed companies, 20 subsidiaries, and more than
20,000 employees worldwide. Founder is named one of the Top 25 Software Exporters in China in
2006 and an official team sponsor of NBA's Houston Rockies.

Founder protects Your IP as how we rigorously protect ours.
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Beijing Intechno Company, Ltd.

Tel: +86-10-5150 2138 Add: 11th Floor, Tower B, Beijing Agricultural Science Mansion
Fax: +86-10-5150 2138 No.11, Shuguang Garden Mid-road, Haidian District,
Contact: Steven Chao Beijing 100097, China

Email: zhaoxy@Intechno.com.cn Website: www.Intechno.com.cn

Profile
Intechno: Offshore Outsourcing Company

If you are looking for a firm that undertakes offshore software development services and provides high
quality professional support to customers through the whole development process, utilizing cost-
effective methods; you are at the right place-Intechno. We, at Intechno can tailor a custom-made
solution to help you accomplish your business objectives.

Intechno's Outsourcing Services Focus
= Software outsourcing & contract programming
= Internet / Intranet software development
= Client - Server application development
= Web design & development
= Software testing and service
= Enterprise solutions

Intechno: A Reliable Outsourcing Service Provider

= Stable talented and experienced software development team

= Outsourced software containing sensitive intellectual property is handled with utmost secrecy

* Equipped with up-to-date, professional hardware, software and high-speed communication
network

= Periodic training workforce in cutting-edge technologies

* Many years' experience in offshore project development

= Stable and repeatable software engineering and management activities

* Provide quality offshore software development services with expertise at significantly lower
costs, when compared to the West

» Products and services delivered in English and Japanese

= High quality, state-of-the-art programming

* Technical skills:

= C, C#\Visual C++, Java, JSP, Visual Basic, VB.net, ASP, ASP.net, Cold Fusion...
Oracle, MS SQL, etc.

Intechno, the true partner

Intechno has to its credit, those attributes needed for quality offshore software development services.
Partnership with Intechno will make your company more competitive & successful. Join hands with
Intechno & step-in to success.
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iSoftStone Information Service Corporation

Tel: +86-10-5874 9000 Address: International Software Plaza, Bldg 9, Z-Park
Fax: +86-10-5874 9001 8 West Dongbeiwang Road, Beijing 100094, China
Contact: Jason Xu Website: www.isoftstone.com

Email: contact@isoftstone.com

Profile

iSoftStone Information Service Corporation (iSoftStone) is a leading IT outsourcing service provider
in China. Headquartered in Beijing, China, iSoftStone has offices in the United States, Japan, Korea,
as well as Chinese presence in Shanghai, Dalian, Wuhan, Shenzhen, Tianjin, Wuxi, Guangzhou, and
Nanjing. iSoftStone has over 3,800 full-time employees as of August 2007. iSoftStone is a CMMI Level
5 company and has been certified with ISO9001 and ISO27001 (BS7799).

iSoftStone provides IT outsourcing services to clients in US, UK, Japan, Korea and China. We constantly
develop new services to satisfy ever-changing customer needs. Our wide range services cover
application development and maintenance, enterprise application implementation and management,
application testing and test automation, software product engineering and customer ODCs.

iSoftStone has developed a solid customer base and most of its clients are world leading companies
such as IBM, CSC, Motorola, CitiGroup, Fidelity, SK C&C and Mitsuhu Bank. Our clients are in
diversified industries such as Financial Services, Telecommunications, and Hi-tech, Manufacturing,
Oil/lEnergy, Pharmaceutical, Transportation/Logistics and Power Supply.

iSoftStone is a process focused company. Continued process improvement is a top priority. We have
dedicated quality assurance team to develop and implement processes, and we have a system that
supports our process implementation. Furthermore, our training programs bring the processes and
their implementation to each project team.

iSoftStone is well recognized in China's IT outsourcing community. It is honored to be one of the 2006
Top 25 China Software Outsourcing Corporations, one of the Deloitte 2006 Technology Fast 50 China,
a recipient of 2005 and 2006 Deloitte Technology Fast 500 Asia Pacific Award. In addition, iSoftStone
has been a Top 20 Software Export Companies and received the Outstanding Contribution Award for
IT Outsourcing from Ministry of Commerce of China for three consecutive years in 2007, 2006 and
2005.
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|.T. UNITED

a Softtek Company

I.T. UNITED (China HQ) Softtek USA

Tel: +86-10-6599 2288 Tel: +1-888-5623490

Fax: +86-10-6466 6060 Fax: +1-404-4604134

Email: source@ituc.com Email: nearshore @softtek.com

Address: Suite 600, Guomen Tower-A Address: 3003 Summit Blvd.,Suite1500
No.1 Zuo Jia Zhuang, Chaoyang District, Atlanta, GA 30319, USA

Beijing 100028, China Website: www.softtek.com

Website: www.ituc.com

Profile

Established in 1998, I.T. UNITED is a Softtek company since August 18, 2007. I.T. UNITED is at the
forefront of China-based offshoring services, supporting global brands and international partners. The
China team serves as a strategic technology supplier to global software and high-tech companies,
and as a solutions provider to corporate Fortune 500 and government clients.

Headquartered in Monterrey, Mexico, Softtek is a global provider of IT and business process solutions
with close to 6,000 associates across 30 offices, in over 20 countries. It counts 8 global development
centers in Mexico, China, Brazil and Spain. Softtek has gained a strong reputation in the IT & BPO
global sourcing industry through its trademarked Near Shore®model, which pairs world-class execution
with global proximity to fill the gap left by India-centric outsourcing models.

Core Services
= Application related services (Development, Testing, Implementation and Maintenance)
* Business process outsourcing support (BPO)
= IT infrastructure support
= Creative services and interactive marketing

Industry Verticals
Banking & Finance / Insurance / Pharma & Life Sciences / Software & High-Tech / Transportation.

We offer different business engagement models depending on the need and the maturity in outsourcing
processes. By leveraging Softtek's mature global delivery model based on a network of nearshore
centers, we provide a managed service based on CMMI processes and metrics driven decisions.

Our partners increasingly are looking for ways to leverage a true global delivery model. Our model
helps them succeed in their global multi-sourcing initiatives.

In addition, the in-house 'infinity360' design studio (www.infinity360.com) specializes in developing
effective online branding and marketing strategies, and offers customers a blend of creative design
skills and programming expertise that is unique in the China market.

The company delivers consistently high-performance results at the most competitive cost structure,
globally. With China operations in Beijing, Hong Kong, Shanghai, Xiamen, and Xi‘an, our team is a
value-added icon that stands for quality and a recognized Top 100 offshore player.
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Beijing Jianfeng Computer Systems Co., Ltd.

Tel: +86-10-8237 9278-528 Address: 19th Floor, Building B, Tsinghua Tongfang
Fax: +86-10-8237 9283 Hi-tech Plaza, No.1 Wangzhuang Road, Haidian District,
Contact: Zhou Yan (Mabel) Beijing 100083, China

Email: zhou.yan@jfsys.com Website: www.jfsys.com

Profile

Beijing Jianfeng Computer System Co., Ltd, also known as JFsys, was established in Aug 1999 in
Beijing, China.

We are a software outsourcing services provider with a clear focus on high quality, timely delivered
and cost-effective software services. For over eight years in providing software outsourcing services
for clients from U.S., Europe, Australia and China, we helped our clients achieve their goals and
received remarkable reputation

We were awarded "One of Top 20 Chinese Software Outsourcing Companies"” in year 2006.

Main Services

= Software Design and Development Services
(Analysis, Design, Development, Testing and Localization, etc)

= High-end IT Services
(System and DB Administration, Information Security, etc)

= Integration Solution Services
(Integration Design, Cluster, System Migration, etc)

Main Business Areas

= Healthcare * Shipping
Clinical Information System (CIS) Seafarer Management System
Embedded Hardware System Ship and Port Management System
= e-Office * Education
Document Management System General Online Examination System
Workflow and Reporting Platform English Skill Examination System
* Finance = Pattern Recognition
Global Charging System Object Recognition System
Payroll Management System Script Recognition Technology
= 3D Technology * Wireless Application
3D Object Sculpting Software Wireless PDA and Bluetooth Software
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UFIDA ERdretrine

UFIDA Software Engineering Co., Ltd.

Tel: +86-10-6243 1717 Address: Building A, UFIDA Software Park
Fax: +86-10-6243 1800 No0.68 Beiging Road, Haidian District
Contact: Dr. Joe Pan Beijing 100094, China

Email: marketing@use.com.cn Website: www.use.com.cn

Profile

Inherited UFIDA's 19 years software development experience, UFIDA Software Engineering Co., Ltd.
(hereinafter abbreviated as USE) was established in the year 2003. Ever since committed to IT services
providing, USE has been enjoying its exponential growth with development centers and subsidiaries'
setting up for our clients worldwide in China, Japan and America.

Our IT services provide seamless integration between the customer and USE. We go far beyond the
established onsite/offshore model by offering in-depth local consulting, onsite teams focused on the
customer's business applications, and the management depth that partners closely with our clients.

As one of the CMMI L5 and ISO 27001:2005 certified software services companies in the world, USE
adds exceptional values to clients worldwide through professional IT services.

Our honored clients include companies like: IBM, Sun Microsystems,HP, Microsoft, Intel, Siemens,
Motorola, Advent Software, ClearSight Networks, Ericsson, Dimensia Inc., Genertec Europe Temax
GmbH, Soma, Super Myway, Noware, Novartis, etc.

Basic Information
= Establishment: 2003
* Headquarters: Beijing, P.R.China
» Global Employees: 1000+
= Subsidiaries: 6 domestic branches located in Shanghai , Xiian,Dalian,Shenzhen, Chengdu;
overseas branches in New Jersey,USA and Tokyo, Japan

Our mission
Maximize the value of your business

Our vision
To be the leading global IT services provider

Our Services
* Business Consulting: Infrastructure Consulting
Technology Consulting
Process Management Consulting
Business consulting

= IT Services: Application Development & Maintenance
Software Product Engineering
Testing service
IT Operation Outsourcing Service

= Business Process Outsourcing
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Introduction to the Sponsors

About China Sourcing
The objective of China Sourcing is to raise awareness of China as a provider of highly skilled technology
services and gain recognition for China's vibrant technology outsourcing industry.

China Sourcing includes leading China-based software development and technology outsourcing
providers. Under the umbrella brand of "China Sourcing", participants benefit from the opportunity to
promote themselves to overseas business partners and grow their international business network.
China Sourcing also expects its online presence to facilitate communication between interested buyers
and China-based vendors.

A China Sourcing delegation will attend the OutsourceWorld New York, USA, from
October 24-25, 2007.

The joint sponsors of the China Sourcing initiative are:

= Beijing Municipal Science & Technology Commission. The Commission is responsible for the
development of the science and technology as well as the software industry in Beijing.

= Beijing Municipal Bureau of Commerce. The Bureau is part of the municipal government and
in charge of domestic and foreign trade relations, as well as international economic cooperation.

= Beijing Software Industry Productivity Center, which is a non-profit intermediary service provider
aiming at promoting the development of the China-based software and IT service industry. The
Center is attached to Beijing Municipal Government Commission for Science & Technology and
was founded in September 2000.
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